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Report on review of condensed interim financial statements

To the Shareholders of Leejam Sports Company
(A Saudi Joint Stock Company)

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Leejam Sports
Company (the “Company”) as of 31 March 2021 and the related condensed interim statements of profit
or loss, comprehensive loss, changes in equity and cash flows for the three-month period ended 31 March
2021 and notes, comprising a summary of significant accounting policies and other explanatory notes.
Management is responsible for the preparation and presentation of these condensed interim financial
statements in accordance with International Accounting Standard 34 — “Interim Financial Reporting”
(“IAS 34™), as endorsed in the Kingdom of Saudi Arabia. Our responsibility is to express a conclusion on
these condensed interim financial statements based on our review,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of interim financial information performed by the independent auditor of the entity” as
endorsed in the Kingdom of Saudi Arabia. A review of interim finanecial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing, as endorsed in the Kingdom of Saudi Arabia, and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying

condensed interim financial statements are not prepared, in all material respects, in accordance with
IAS 34 as endorsed in the Kingdom of Saudi Arabia.

Pri waterhouseioopers

= S
Omar M."Al Sagga
License Number 369

April 19, 2021

- PricewaterhouseCoopers, License No. 25,
Kingdom Tower, P.O. Box 8282, Riyadh 11482, Kingdom of Saudi Arabia
T: +966 (11} 211-0400, F: +966 (11) 211-0401, www.pwe.com/middle-east
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LELJAM SPORIS COMPANY
(A Saudi Joint Stock Company)

Condensed interdm statemeiit of financial position
(All amounts are in Saudi Acabian Riyals unless gtherwise stated)

ecutive Offigos
.l

3iMarch  g1TDecember

Notes 2021 2020
ASSETS (Unaudited) (Audited)
Non-current assefs
Property and equipment 5  1,426,315585  1,447.915548
Right-of-us¢ assets 6 ‘788,277,181 77,477,155
Goadwill 9,445:544 9,445:544
Advences to suppliors 17,686,157 13,272,419
Total non-current assets 2,241,724,467 __ 2,242,110,666
Current assets
-Prepayments and other assets 38,892,986 25,328,396
‘Trade roceivables 8 20,717,267 21,245,194
Inventory 10,761,861 10,559.204
Lash and cash equivalents 9 226,771,852 258,073,877
Total current asscts 207,143,966 325,206,571
Total assets 2,538,868,433 2-567_.917.2.37
Equity _
Share capifal 523,833,610 523,833,610
Statufory reserve 56,021,218 56,021,218
Retalned enrnings 77,655,667 84,629,236
Total equity 657,510, _ 664,484,
Liabilities
Non-currentliabilitics
Barrowings 10 332,361,244 348,548,639
Least Nabilities 6 857,784,695 852,863,246
‘Employees’ end of service benofits 38,333,836 37.58,533
Total non-curient labilities 1,228,479.273 1,238,670,418
Current liabilities
Borrawings: 10 140,177,583 138,037,826
Lease liabilitins [ 71,200,396 67,888,714
Accounts payabie 55,054,230 52,660,018
Acerued éxpenses and other linhilities 1 65,380,138 78,516,737
Deferved revenue 320,928,654 326,022,208
Provision for Zakat 12 137,162 137,162
Total cugrent liabilities 652,878,163 664,162,755
Total liabllitics 1,881,357,038  1,602,813,173
Total equity and liabilities 2,588,868,433  2,567,317,237
The dccorpanying notés (1) to (25) form an integral part of thesa condensed intevim financial
statements,

Mohammad Merajuddin Justin Musgrove
Chie(Flnq_Q\c!nl Officer Chief Ex




LEEJAM SPORTS COMPANY
(A Saudl Joint Stock Company)

Condensed interim statement of profit or loss (Uniandited)
(All amounts-are in Saudi ArnbiunTRi_.yaIs unjess otherwise stated)

Révenue
Castsof revenue
Gross profit

Gerierdl and administrative expenses
Advertising and marketing expenses
Impairment loss-on property and equipment
Impairment reversal / (loss) on financial asséts
Other ihtgme

Operating profit

Finance costs X
{Loss) / Profitbefore Zakat

Charge for Zakat
Net (loss) / profit for the period

Barnings per share

For the three-month périod

ended 31 March

Notes 2021 2020

13,22 148,543,743 197,668,433

14 (121,188.497) {145,670,866)
27,355,246 51,997,567

(21,012,150) (22,186,441)
(3,734,:794) 18,646,309)

5 (1,230,649) S
84 80,493 (280,000)
15 3,116,888 -
4"575)b34 2018841317

19 . (11,548,603) (14,468,546}

(6,973,569} 6.q16271
12 = (1 69.500 [

(6.973,569) S24b7n
16 {0149) 0.2

‘The dccompanying notes (1) to (25) form an integral part of these condensed Interim financial

statements.

K

Moliampind Merajuddin Sustin Musgrove
Chief Executive Officer

Chiaf Financial Officer

Bagri
Chalrman of Board of
Directors




LEEJAM SPORTS COMPANY

(A SediJoint Stok Company)

Condensed interim statement of comprehensive loss (Unaudited)
{All amounts are in.Saudi Arabian Riyals unlegs athervise stated)

For the thyee-month period
ended 31 March

2021 2020
“Net {loss) / profit for the geriod (6,973,569) 6,346,771
Other comprehensive loss
Ttems thet will not be reclassified to prafit or loss
‘Re-measurément of defined benefit obligalion - émployee
benefits = (400.974)
Total comprehensive (loss) / income for the period (6,073,569) 5,836,707

The accompariying vnotés {1) to {25) form on integral part of these condevsed interim financial
statements.

Mohammad Merajuddin Jxstin Erove
‘Chief Financial Qfficer Chief Execntive Officer

Al Eaminid ng:j
hairman of Boaxd of
Directors
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‘LEEJAM SPORITS COMPANY

(A Saudl Joint Stock Company)

Condensed interim statement of cash flovws (Unaudited)
For the three-month period ended 31 March

(All amounts arein Saud) Arabian Riyals unless otherwise stuted)

2021 2020
Notes
CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) / profit before zakat (6,973,569) 6.416,2
Adjustments for non-cash and other items:
Depregiation on:
- propartyand equipment 5 33,394,758 33,651,160
- right-of-use assets 6 17,130,971 16,268,289
Finaace costs 11,548,603 15,714,016
Rent concassians 6 (3,126,888) -
Impairment of property and equipment 5 1,230,649 -
Property and equipment written off = net 5 - 41,382
Impairment of trade receivables, neét 8.4 (80,493) 288,000
Provision for employee's end of servica benefits 233,702 1764845
_ 55:245,733 74,135,863
Changes in:
- Prepayments-and othorassets (3,767,347 {2,925,382)
= Trade and long-teriv receivables 608,420 6,600,167
~ Accounts payable 8,201,265 23,043,618
- Acérued expenses and other Habilitles 13,136,598) 11,979,920
~ Deferred revenue (5,093,646) {39.682,641)
Employee benefits paid (936,308) (761,926)
Net cash generated from pperating activities 41,211,429 _ 72,108,660
CASH FLOWS FROM INVESTING ACTIVITY
Additions to property and equipmant, not (21,866,166) (39.276,058)
Net cash tised in from Investing activities (21,866,166) (39,276,058)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds fram borrowlngs 9,663,548 05505420
Repayments of borrowings (24,711,186) {27,138,735)
Finance cost paid on borrowings (2,290,876} (4,563,019)
Lease payments including finance ¢ost 6 08, (29,630,668,
Net eash (used in)/generated from financing 3
activities 50, 288 ,063,068
Net (decrease) / increase in cash and cash
cquivalents (31,302,023) 72,886,579
‘Cash and tash cquivalents.at heginning of the periad 258,073,877 68070348
Cash and cash cquivalents at the end of the
period 9 226,771,8 140,

élxd;ililtjﬁns to right-of-use assets and corresponding lease
iability

The kecompanying notes {1) to (25) form an dntegral part of these
statements,

Mohammad Merajuddin Justin Musgrove
Chief Financial Officer Chief Execufive Qfficg

HEdiTRan of Board of
Directors




LEEJAM SPORTS COMPANY

(A Saudi Joint Stock Company)

Notes to the condensed interim financial statements (Unandited)
For the three-month period ended 31 March 2021

(All amounts are in Saudi Ardbian Riyals unless otherwise stated)

1. Organization and sctivities

Leejam Sports Company (“the Company”) is a Saudi Joint Stock Company and listed on the Saudi Stock
Exchange with effect from 10 September 2018. The address of the Comnpany’s head office, the number
of branches and the principal activities of the Company remain the same as disclosed in the. Company’s
annual fihancial statemerits for the year ended 31 Decentber 2020.

All amounts in these condensed interim finaneial statements are presénted in Saudi Riyals (hereinafter
referredto as “SR") unless otherwise stated.

2, Basis of preparation
2.1 Statement of compliance

‘These condensed interim finahclal stateménts have been prepared in accordance with IAS 34 - “Interim
Financial Reporting” (IAS-34") that is endorsed in the Kingdom of Saudi Arabia and other standards and
pronouncements that are issued by the Saudi Organization for Certified Public Accountants (“SOCPA™).

These condensed interim financial statements should be read in cotijunction with the Company's anaual
audited financial statements as at and for the year ended 31 December 2020. These do not include all of
the information required for a complete set of financial statements under IFRS, however, selected
explanatory notes are included to explain event and transactions that are significant to an understanding
of the changes in the Company’s financial position and performarice since the last annual dudited financial
statements.

The interim results may not be dn indieator of the anriual results of the Company.
3. Use of estimates, assumptions and judgnients

The preparation of the Company’s condensed interim financial statements requires managenent to
make judgments, estimates and assumptions that affect the reported amounts of revenues, costs, assets
ind liabilities, and the disclosure of contingent liabilities, at the reporting date. However, uncertainty
about these assumptions and estimates could result in outcomes that coild requife a material
adjustment to the carrying amount of the asset or liability affected in the future.

These estimates and assumptions are based upon experience and various other factors that are believed
to be reasonable under the citcumstances and ave used to judge the carrying values of assets and
liabilities that are not readily apparent from other sources. The estimates and undetlying assumptions
are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in
which the estimates are revised or in the revision period and future periods if the changed sstimates
affect both current and future perlods. ’

Az at 31 March 202z, mahagement believes that, all judgments and sources of estimation uncertainty
remain similar to those disclosed in thie Company’s annual financisl statements for the year ended 3t
December 2020, Management will continue-to monitor the situation and any changes retmired wifl be
reflected in future reporting periods. In line with last year, the management performed impairment
assessment of non-financial-assets as of 31 March 2021 and no impairment loss was recognised-as a
result of that agsessrent.

4a Significant accounting policies
The accounting policies applied in thege condensed interim financial statements, are the same as those

applied in the Company’s last annual audited financial statements as at and for the year ended 31
December 2020.




LEEJAM SPORTS COMPANY

(A Saudi Joint Stock Company)

Notes to the condensed interim financial statements (Unaudited)
For the three-month period ended 31 March 2021

(All amounts are in Saudi Arabian Riyals unléss otherwise stated)

4. Significant accounting policies (continued)

4.1  New standards, amendments to standards and interpretations applicable from 1
January 202t

‘There are no new standards applicablé to the Company. However, thete are a -number of amendments
0 existing standards which are effective fiom 1 January 2o21, but do not have a material effect on these
condensed interim financial statements.

4.2  New IFRS standards, amendments to standards and interpretations not yet
effective

Certain new accounting standards, amendments to standards and interpretations have been published
by the IASB that are hot mandatory fot 31 December 2021 reporting periods and have not been early
adopted by the Company. These standards, amendments to standards and interprétations are not
expected {o have a material impact on the Company's financial statements in the current or fiture
reporting periods.

5. Property and equipment

31 December
31 March 2021 2020
{Unaudited) (Audited)
Cost:
Opening balance 2,120,580,214 2,135,418,081
Additions during the period/ year (Note 5.1) 13,025,444 120,874,684
Write-offs during the period/year - {128,571,797)
Closing balance _2,133,605,658  2,137.720,968
Accumulated depreciation / impairmernit:
Openirg balance (672,664,666) (623,404,150)
Charge for the péried/year (33,394,758) (137,744,940)
Write offs during the period/vear - 77,974,681
Impairment (Note 5.2) (1,230,649) {6,631,011)
Closing batance _(707,290,073) (689,805,420)
Netbook value 1,426,315,585 1,447,915,548

54 The total borrowing costs capitalised under capital work in progress during the period
amounted to SR 0.5 million.

5.2  During the current period, the Company has recorded an impairment charge amounting to SR
1.2 million (31 December2020: SR 6,6 million) against the closure of one of the fitness centers.
The related right-of-use assets were written off and lease cancelled during the period.




LEEJAM SPORTS COMPANY
(A Saudi Joint Stock Company)

Notes to the condensed interim financial statements (Unaudited)

For the three-month period ended 31 March 2021
(All amounts are in Saudi Arabian Riyals unless otherwise stated)

6. Leases

Right-of-nse assets

Opening balance

Additions during the period / year

Write-off duting the period / year — Note 5.5
Depreciation

- charge for the period / year

- capitalized for under construction fitness centers

Closing balarice
Leasc linbilitiea

Opening balance.
Additions during the period / year

Lease cancelled during the period / year — Note 5.2

Lease payments for the period / year
Rent cancessions on lezse payments.— Note 15
Initerest expense for the period / year

Interest capitalized for under construction fitness-centers

Closing balance

Non-current portign
Cutrent portion

Expense tecognized in the statement of profit or loss in relation to leases for the three-month period

ended was as follows:

Depreciation on right-of-use asséts
Interest éxpensa on lease liabilities
Total

31March 31 Décember
2021 2020
{Unaudited) (Audited)
F7L477:155 840,332,792
35,401,066 5,103,653
(426,699) -
(17,130,971) (68,024,883)
(1,043,370) (5,934,407
i8,’ 1 90’
8,277,181 1,477,15
920,751,960 956,271,490
35,401,066 5103653
(533,878). -
(33,308,774) (73,285,433)
(2,116,888) (8,116,850}
9,127,443 35,685,575
664,162 5,093,525
9,791,605 __40.779,160

928,085,091 920,751,960

‘857,784,695 852,863,246
71:200s39 6 67-888:‘714
92839851091 920,751,960

31 March 431 March
2021 2020
17,130,971 16,368,389
9,127,443 8,340,617
26,258.414 24,608,906




LEEJAM SPORTS COMPANY

(A Saudi Joint Stock Company)

Notes to the condensed intorini financial statements (Unaudited)
For the three-month period ended 31 March 2021

(All amyounts are in Saudi Arabiin Riyals unléss otherwise stated)

7 Significant related party transactions-
During the three-month period, the significant transactions with related parties were as follows:

31 March 31 March

2021 2020

Remuneration of directors and key management persozinel 1,675,993 1,661,112

Lease rentals paid to a shareholder ‘2,487,123 3,400,000
Sales to companies whete shaveholders have interest:

-Al $agri Holding 170,840 16,065

8. Trade receivables
31 March 31 December

2021 2020
{(Unaudited) (Audited)
Subscriptions and membership receivables 17,033,280 18,839,805
Rental receivables 11,485,714 10,287,600
28,518,994 20,127,414
Allowande for impairment (Note 8.1)
»  Subscriptions and membership receivables (999,471) (966,469)
- Rentals receivables (6,802,256) {6,015,751) |
(7.801,727) £7,882,220)
20,717,267 21,245,194

B.1  Movement in the allowance for impairment of irade receivables was.as follows:

31March 31 Deceniber

2021 2020

(Unaudited) (Andited)

Opening balance 7,882,220 5i539.905
{Reversal) f charge for the period / year (80,493) 2,342,315
Closing balance. 7,801,727 7:882,220

9. Cash and cash equivalents

31March 31 December
Note _ 2021 2020
(Unaudited) {Audited)

Cash in hand 1,426,009 2,101,053
Cash at bank — current accounts 175,345,843 155,072,824
Short term deposits 91 50,000,000 100,000,000

226,771,852 258,073,877

9.1 These are placed with a local bank as interest bearing deposits which are based on prevailing
market interest rates and bave original maturity of less than three months.

10




LEEJAM SPORTS COMPANY

(A Saudi Joint Stock Company)

Notes to the condensed interim financial statements (Unaudited)
For th¢ three-month period ended 31 Mareh 2021

(All amounts are in Saudi Arabian Riyals unless otherwise stated)

10. Borrowings
31 March. 31 December

2021 2020

(Unaudited) (Audited)

Non-current portion of long-term borrowings 332,361,244 348,648,630
Current portion of lpng-term borrowings 140,177,583 138,037,826.

Total 472,538 827 487.586,465

As dt 31 March 2021, the Company had unutilized bank financing facilities amounting to SR 248 million
(31 December 2020: SR 257.4 million) to manage its short-term and long-term liquidity requirements
and for construction of the fitriess céntets. The facilities have been securéd by the Company by a joint
and several guarantee from certain shareholders of the Company.

All borrowings are deftominated in Saudi Riyals and are under Islamic financing mode. The borrowing
arrangements contain certain covenants which are monitored by the nianagement. The Banks monitors
and evaluates compliance with the debt covenants by the Company on an annual basis,

1. Accrued expénses and other liabilities

giMarch 31 December

2021 2020

(Unandited) (Andited)

Accrued expenses 55,610,386 57,588,486
Velue added tax (VAT) payabile 5,740,819 16,534,877
Advances from customers 4,028,933 4,393,374
65,280,138 78,516,737

12. Zakat

The status of zakat assessiients was disclosed in note 19 to the annual financial statements for the year
ended 31 December 2020, There is no change-in the status of Zakat asséssments of the Company since
31 December 2020.

The Company is expecting that there would not be a positive zakat base for the year 2021 and thevefore
no charge for the petiod has been recognized in these condensed interim financial statements.

11




LEEJAM SPORTS COMPANY

(A Saudi Joint Stock Company)

Notes to the condensed interim financial statements (Unaudited)
For the three-month period ended 31 March 2021t

(All amounts are in Saudi Arabian Riyals.unless otherwise stated)

13. Revenue
For the three-month period
ended 31 March
2021 2020
Revenue from ¢ontracts with customers
- Subscriptions and membership income ; 120,620,121 175,233,698
- Personal training 15,846,397 19,074,329
- Rentals 1,454,517 1,800,242
~ Others 1,622,708 1,560,164
— 148,543,743 197,668,433
Operating days 60 74

Disaggregation of revenue from contract with customers

Revenue, for the thrée-month period énded 31 March, from contract with customers is further
disaggregated based on male and fémale centers offerings and segmented by primary geographical
regions in the table below:

Subscriptions and Personal training
membership income income Rental income
2021 2020 2021 2020 2021 2020
Type of
customers

Gender wise
Male Centers 98,305,186 128,264,565 11,131,442 13,737.955 1,112,796 1,35

3,136

Female Centers __ 31,314,935 46,969,133 4,714,955  5.336,974 345,721 447,106

Total 120,620,121 175,233,698 15,846,397 19,074,320 1,454,517 1,800,242

Geoigraphical
markets

Central Region 54,385,182 82,812,663 7,075,501 0386734 912,038 934,728
Western Region 51,257,064 64,247,102 5,027,857 5,879,135 498,196 777484

Eastern Region 21,184,818 25440952 2,212,762  2,953497 43383 81,283
UAE 2,793,057 2,732,081 1,530,277 854,963 - 6,747
Total 129,620,121 175,233,608 15,846,397  19,074320 1,454,517 1,800,242

In addition, the Company separately presents ségment information in accordance with IFRS-8 (see.
note 18). '

12




LEEJAM SPORTS COMPANY

(A.Saudi Joint Stock Company)

Notes to the condensed interim financlal statements (Unaudited)
For the three-month period ended 31 March 2021

(All amounts are in Saudi Arabian Riyals unless otherwise stated)

14, Cost.of revenues
For the three-month period

ended 31 March

zo2a1 2020
Salaries and related henefits 39,017,705 50,269,341
Depreciation
~ property and equipment 32,271,418 32,582,133
- right-of-use assets 16,880,488 16,110,833
Water and electiicity 10,747,912 15,672,150
Cleaning, maintenance arid others 22,270,074 31,036,409

121,188,497 145,670,866

15. Otherincome

This represents rent concessions received on lease payments during the period,

16. Earnings / (loss) per share

Basic-earnings / (loss) per share is calculated by dividing the net loss /profit for the period ended 31
March 2021 and 31 March 2020, by the weighted average number of shares outstanding at the end of
the respective pericd, which consisted of 52.38 million shares as at 31 March 2021 (31 March 2020;
52.38 million shares).

17.  Contingencics and comsitments

17.1  Contingencies

Thers have been no significant changes in the status of contingencies from those diselosed in annual
sudited financial statements of the Company for the year ended a1 December 2020.

17.2 Commitments
There have heen no significant changes in operating lease commitments from those disclosed in
annual audited financial statements of the Company for the year ended 31 December 2020: The

Company has capital coriimitrents on ¢ontraéts for setting up fitness centers amounting to SR 36.4
million as at 31 March 2021 (31 December 2020: SR. 42.6 million).

13




LEEJAM SPORTS COMPANY

(A Saudi Joint Stock Company)
Notes to the condensed interim financial statements (Unaudited)
Far the three-month period ended 31 March 2021

{All amounts are in Saudi Arabian Riyal unless otherwise stated)

18,  Operating segments

18.1

As at and for
period ended 31
March 2021

‘Revenue

Costs of revenye
Grass:profit
Total
comprehensive
income
Unallocated head
office: cost.
Depreciation

- propeity &
equipment

- right-of-use assets

Total assets
Total liabilities

As at and for
period ended 31
March 2020

Revenue

Cdsts of revenue
Gross profit
Total
comprehensive
income
Unallocated head
office cost
Depretiation

- property &
equipment

- right-of-use assets

Total assats
Total linbilities

Qperating segment information for the three-month period ended 31 March is as follows:

Geographical Segments
o Internation

Central Western Eastern al Region —

Region Region Region UAE Total
63,803,047 56,918,779 23,491,926 4829,991 148,543,743
(51,963128)  (47,218489)  (17,635793)  (4:371,087)  (321,188,497)

11,839,919 9,700,290 5,856,133 {41,096) 27,355,246
1,205,872  (1,645,665) 2,671,380  (1,288,834) 942,762
(7)916:331) ~ - - (7!916-331)
(14,510,589)  (13,126,383)  (4,808,418) (046,368)  (33,394:758)
(6,941,796)  (6,855533)  (2,694:354) (639,288) (17,130,971)
1,069,469,240 1,075576,252 288,952,742 104,870,209  2,538,868,433
887,123,654 718,023,740 195,450,938 80,759,597  1,881,357,038
94,604,288 70,903,721 28,475,732 3,594,692 197,668,433
(63162,660) (56,697,326)  (21,935367)  (3.875513)  (145,670,866)
31,531,628 14,206,305 6,540,365 (280,821) 51,997,567
18,426,357 2,470,127 2,325,665 (911,288) 22,310,861
(16,474,064) S S =~ (1b,474,064)
(13,820,700}  (13/955197)  (4,985.489) (889,774)  (33,651,60)
(6:393.545)  (6.632,571)  (2,669,308) (572,865)  (16,268,289)
1,190,616,061 090,062,813 302,014,039 93,655,048  2,576,348,861
1,080,058,721 514,553,802 189,933,118 64,192,327 1,848,737,068
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_ Market Segments
Male Fithess Centers Female Fitness Centers Total
2021 ‘2020 2021 2020 2021 2020
Iébwenu; 112,069,395 145,515,219 36,474,348 52,153,214 148,543,743 197,668,433
sts O
revénue (87.338,842) (100,166,044)  (33,840,655) (36,504,822}  {121,188,497)  (145.670,866)
gro:f profit 24,730.553  36.349,175 2,624,603 15,648,392 27,355,246 51,997.567
ot
comprehensive
income / (loss) 5142179 11,340,359 (4:199,417) 10970502 942,762 22,310,861
Unallocatted
head office
costs (7.916,331) - . - (7.916331)  (16,474,064)
Depreciation
- property & . _
eqt;ill:mefﬁt (22,978,556) (24,807448)  (10,416,202) (8,843,712}  (33,394.758)  {33.651,160)
- right-of-use: .
assets (11,795,380)  (12,054,547) (5335591  (4.213,743) (17.138,971)  (16,268,28g)
i9. Finance costs
2021 2620
Profit on bofrowings 2,421,159 6,127,929
Tinance costs on lease liabilities (Note 6) 9,127,444 8,340,617
11,548,603 14,468,546

20.  Liquidity risk and going concern

Liquidity risk is the risk that the Company will encounter difficulty i raising funds te meet
commitments associated with finaricial instruments. Liquidity risk may result from ariinability to selia
figancial asset quickly at an amount close to its fair value. At the condensed interim statement of
financial position date; mandgement assessment of adjusted geaving ratio and adjusted current ratio

were as Tallows:
31March  31December
2021 2020
(Unaudited) (Audited)
Equity 658 664
Liabilities (excluding deferred revenue) 1560 1,577
Total capital structure (excluding deferred revenue) 2218 2,24]
Adjusted gearing ratio 70.33% 70,37%.
Adjusted current ratio (excluding deferred revenue) 0.89 0.06
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20. Liquidity risk and going concern (continued)
As of 31 March-2021, the management also analyses the liquidity risk as follows:
3LMarch 31 December

zo21 2020
(Unaudited) (Unandited)

Current financial assets 258 283
Currant liabilities excluding defetred revenue (332) (338)
Adjusted pet current fizancial liability position (74) (ss)

The Company manages its liquidity risk by ensuring sufficient un-availed borrowing facilities. As of 31
March 2021, unutilized bank borrowing facilities of SR 45 million [31 December 2020: SR 45 million]
were available from multiple banks for managing the working capital requitements. Moreover, the
Company consistently generated good amount of cash flows from operating activities.

In relation to liquidity risk and going concern assessment of the Company, the management has
developed eomprehensive monthly cash flow projections ensuring the existence of sufficient funds in

order to meet the Company's obligations for a period of at-least next twelve months from the reporting

date.

The management is not aware of any material uncertainty that may cast significant doubt upon the
Company’s ability to continue as going concern. Therefore, these condensed intérim financial
statements have been prepared on'a going concern basis.

21. Significant event during the pexiod

The existence of novel coronavirus (Covid-19) was confirmed in early 2020 causing dlsruptums ta
businesses and economic activity across the globe. In response to the spread of the Covid-19 in XSA and
UAE, where the Companiy operates, and its resulting disruptions fo the social and economic activities in
those markets, Leejam’s management has proactively assessed its 1mpacts on its operations and hias
taken a series of preventive measures, including the creation of on-going crisis managemerit teams and
processes to ensure the health and safety of its amployees, customers, consumers and wider community
as-well,

“The consequences of the Covid-19 pandemic have materially affected the Company’s business since ail
thie Compariy’s fitriass centers remained closed from 5 February 2021 to 6 March 20211.e. 30 days (zoz0:
15 March.2020— 20 June 2020 i.é. 98 days). This resulted in the suspension of sales of subseriptions to
‘the customers as well as the suspens:on of revenue recognition during the aforementioned period while
the Company. continved to incur certain fixed and semli- variable expenditures that bas impacted the
fingncial performance dnd cash flows of the Company.,

Le¢jam’s management has considered potential impacts of the current economic uncertainties and
volatility in determination of the reported amounts of the Company’s financial and non-finaricial assets
and these.are considered to represent management's best asséssment based on, observable information
on the period-end date. Markets however remain volatile and the recorded amounts remain sensitive to
market fluctuations.

22,  Scasonality of the Company’s business

The Company's business performance during fourth quarter of the year is generally better than other
quarters of the year because of several factors including conducive weather conditiona and the Company
offers attractive discounts to its customers on Saudi National Day (i.e. September 23), the revenue
against which is primarily recognised in the fourth quarter of the year which ultimately boosts the
Lompany’s sdles and prafitability and improves the finaricial performance of the Company during the
last quarter of the year.
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23. Capital management and financial risk management

The Company’s capital and financial risk management strategies have not changed significantly since
the last year end. All financial assets and financial liabilities of the Company are classified and measured
at amortized cost.

24. Comparatives

Certain comparative period amounts have been correctly reclassified and represented for the purpose of

better presentation. However, the effect of those reclassification was not significant. The key
reclassifications were as follows:

Reclassification from Reclassification to lh.ll()l.l.l.'lt.(SR.
in million)

n ed interim ment of profi S8
Other income — Advertisement income Revenue 1.5
Finance costs — bank charges and General and administrative expenses 1.2

commission
25.  Approval of the condensed interim financial statements

These condensed interim financial statements were approved by the Company’s Board of Director on 19
April 2021.
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